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TRANSACTION SUMMARY

Issuer

Manager

Arranger

Ticker Bloomberg

Syr Initial Average Spread
Initial Average Rating
Next Reset Date

6" Coupon Reset Spread
5" Coupon Reset Spread
4" Coupon Reset Spread
3™ Coupon Reset Spread
2" Coupon Reset Spread
1% Coupon Reset Spread

LIABILITIES CHARACTERISTICS
Class Rate Participation
Nexus4 BBSW 6m 4
MANAGEMENT PHILOSOPHY

NEXUS4
Topaz Note ’ “
\ )

Nexus Bonds Limited

SGAM Alternative Investments
Deutsche Bank

NXBHD Corp <Go>

67.47 bp

BBB

November 2008

153.35 bps (May, 2008)
110.72 bps (November, 2007)
48.08 bps (May, 2007)
48.68 bps (November, 2006)
53.78 bps (May, 2008)
72.06 bps (November, 2005)

Maturity Previous Income New Income
Factor factor
10Y 76.4840% 76.3760%

-

30/06/2008

Change in
Income Factor
-0.11%

NEXUS4 are Capital Guaranteed Notes with coupon linked to the performance of CDO equity tranche.

High quality reference portfolio: 119 Companies wtih an average rating of BBB, diversified through 28

sectors*

Floating Credit Spread: The coupons are fixed every six-month period to reflect the average 5 year credit

margin of the portfolio

* According to S&P industry spreakdown
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MARKET OVERVIEW

Negative economic and corporate news have lead at the end of the quarter to a sharp sell off in credit and particularly
in stocks. Credit has outperformed equity but is still in a very weak tone. Reduced earnings expectations, due
primarily to higher write-off expectations in financials and higher energy prices have driven the market. Higher energy
prices weaken directly economic growth and could trigger quickly to a recessionary environment.

Dramatic losses have been supported by major financial institutions. For the time being, the capital raised has offset
these losses. As a consequence the cost has been supported more heavily by equity holders than credit holders. But
as concerns that capital will be more difficult to raise, bond holders may suffer furthermore and we clearly estimate
that several defaults in the investment grade space could occur in the near term.

At this point we are left with anaemic US and European economy, high commadity prices, the looming threat of
inflation and central banks that are in the process of pushing rates higher. Thus, the Fed after delivering significant
rate cuts and instituting massive liquidity programs has indicated that the next move, like the ECB, should be a rate
hike due to the inflation pressure. It could also help to reduce the differential of rates between the US and the euro
zone and allow the usd to strengthen against the euro. In our view a strengthening of the usd could help commodities
and oil prices to calm down.

Outside the Financial sector, the strength of the corporate sector has been key for the economy. Industrials have
entered in this slow economic period with healthy balance sheets, strong margins and low inventories. The result has
been few job reductions and therefore non farm payroll trends that are more benign that one would have expected
during a recession and has helped to support the consumer.

Finally, fears of large write-downs from financial institutions and general economic weakness lead us to consider that
the number of default will increase significantly. At this stage it is very difficult to predict the timing of this scenario. In
our CDO management, we have removed numerous idiosyncratic risks but still face several distressed situations.
However, we estimate that for the time being, the extreme volatility of the market and the level of the entities that we
consider removing would generate higher cost than experiencing a potential default. However any market
opportunities will be taken to strengthen the portfolio in line with our management mandate.

CONSTRAINTS
Criteria Target Current Validation
Maximum exposure to Portfolio Companies rated BB+/Ba1 or below 10% 8.40%* Comply
Maximum Average 7 years Portfolio Credit Spread 3% 2.39% Comply
Maximum Exposure to a single industry 15% 12.61% Comply
Maximum exposure to Portfolio Companies with no public rating 5% 4.20% Comply
Maximum exposure to country rated below A-/A3 5% 2.52% Comply

* According to Moody's breakdown
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Reference
Reference Entity leigal_it_m
ACE Lid T EAC
AIR FRANCE anm mass?s
ALTRIA GROUP Inc US02209SAA15
AMCOR Lid X50188426372
AOL TIME WARNER USO0HB4AAGDS

XS0178671732

ARCELOR MITTAL FIN

Industry classification
group Moody's
Insu rance

Pafs_.nn_a_l Transportation
Beverage, Food & Tobacco
Containers, Packaging & Glass
Broadcasting & Entertainment

Mining, Steel. Iron & Non Precious
Metals

Industry classification
group S&P

Insurance

Air Ira‘nsé:ori

Beverage & Tobacco
Containers & glass products
Leisure geodsfactivlies/movies

Steel

ARROW ELECTRONJCS Inc US042735AL41 Elel:tmnir.s Eleclmnlcs.l’e[eﬂnul
AUTOZONE Inc usosaaézAcam Reta:l Smres Ralalels (except | de 8. dirug)
BANCA POPOLARE DI LODI Spa XS0211167936  Banking Financial intermediaries
BANK OF SCOTLAND Pl X50156924051  Banking Financial intermediaries
BOMBARDIER INC-A US_C‘I.DG_DZAGZO Aems_pace & Qerense Agrospace _& Defense
BRITISH AMERICAN TOBACCO Ple _ XS0189727869 _ Beverage. Food & Tobacco Beverage & Tobacco

TISH SKY BROADCASTING Plc UST11013AC22 _Broadcasting & Entertainment Cable & satelite televsion
CALTEX AUSTRALIA Ltd - Til & Gas il & gas
CAPITAL ONE FINANCIAL Corp US14040HAJ41 Banknng Financial intermediaries
C_ARNI\:I'_AL (_:m_p USMS%&AHSS L&Isura , Ei F i retailers
CARREFOUR sa FRUOOU-IDUEBI Ralal Stores. Foodidrug retailers
CENTEX Corp US152312AQ77 Buildings & Real Estate Building & Development
CENTURY TEL Inc US156700AG13  Telecommunications Telecommunications
CIBA SPECIALTY CHEMICALS Inc X50085855935 Chemu:als Plasucs & Runber cnemlcals & plasllcs
gl_‘l’ GROUP Inc US12558|AB¢1 Bankmg Flnam:ual mtermediaries
COMCAST CORP CL A US20029PANSE  Broadcasting & Entertainment Cable & sateliite television
COMPASS XK501483682501  Personal, Food & Miscellansous Food service
CONTINENTAL Ag XS0139722069  Automobile Automotive
COUNTRYWIDE HOME LOAN Inc US22237LNG31  Finance Financial intermediaries
COX COMMUNICATIONS ING-CLA  US224044AN72 _Telecomn Telecommunications
DAILY MAIL & GENERAL TRUST X50109428705  Broadcasting & Entertainment Leisure goods/activities/movies
DAIMLER Ag US233835AWTS Automobile Automotive )
DEUTSCHE LUF THANSA-REG XS0140276618  Personal Tmﬂ:poﬂalmn Air transpont
DEUTSCHE TELEKOM Ag-| REG Xxs01 Teler Telecommunications
DOMINION RESOURCES INCVA US25746L0A088  Utilties Utilities
DSG INTERNATIONAL Pic X50157632562 Retall Stores Retailers (except food & drug)
EASTMAN CHEMICAL COMPANY USZ??-‘S‘ZA.D?S Chemicals, Plastics & Rubber Chemicals & plastics
ELECTROLUX AB-SER B XS01262a1199  ome &_O"ff';g‘:p;:'l';“gs'_ Home furnishings
ELECTRONIC. Du\TA SYSTEMS Corp US285661ADES Electmnits Buslness equipment & sefvices
ELISA COMMUNICATIONS OYJ XS0201780516  Telecommunications Telecommunications
EMBARQ Corp us'vzécfﬂ:éﬁﬁﬂ Telecommunications Telecommunications
EXPORT IMPORT BANK OF KOREA US30215EAASS  Banking Financial intermediaries
FKI Pl X50107657222 Diversified/Conglomerate Manufacturing Conglomerates
FLEXTRONICS INTERNATIONAL Ltd US33838EAJ64  Electronics Electronics/electrical
FOSTERS GROUP Ltd USU345744A88 Beverage, Food & Tobacco Beverage & Tobacco
FRESENIUS Se X50240518218  Chemicals, Plastics & Rubber Chemicals & plastics
GECIMA 5a FROO10095422  Buildings & Real Estate Building & Development
GKN Plo XS0147740335  Automobile Automotive
GMACLLO US370425SE16 _ Banking Financial intermediaries
GUS Plc (EXPERIAN Fin Pic) X80162820228  Retail Stares Retailers (except focd & drug)
HALLIBURTON Co US406216AR24 O & Gas Oil & gas
HAMMERSON Pic XS0130216847  Buildings & Real Eslate Buiding & Development
HANNOVER RUECKVERSICHERUNG Ag XS0187043079 Insurance Insurance

Broadcasting & Enianamment

H-@VA_S_ S_a F_R_ﬂﬂoo 1 _BE 4_?'6

HELLENIC TELECOM ORGANIZATION Sa XS017

HJ HEINZ Co ] US4230T4AGED
HUTCHISON WHAMPOA INTL Ltd XS0223429084

M IAL TOBACCO GROUP Pl XSO!B ?802

Telecom L 15

Beverage, Food & Tobacco
Dwarsunsm‘c.mglomarala Service
Bevemge Fo-od 8. Tobacco

INTERNATIONAL PAPER Co US460146BM46 _Printing & Publishing
KAUPTHING BANK X50208352824  Banking
KINGFISHER Plc XS0178322474  Retail Stores
LAFARGE Sa FRO010032730 _Buildings & Real Estate
LANXESS Ag X50222550880  Chemicals, Plastics & Rubber
LEGRAND US524671AA21  Electronics
LEHMAN BROTHERS HOLDINGS Inc  US52517PSCE7  Finance
LENHAﬁ CIDR.POF-IATION o US526057AGS b&é‘f&uﬁeﬂ‘.fconglnmera:e Manufacturing
LTD BRANDS Ine US532716AH08  Retall Stores
MARATHON OIL Corp US565845AA47 Ol & Gas
METRO Ag DE0002017217  Retall Stores

M: tll I it -
MEIS0 CORE DRATION 1o Conslmcuon Non- Eleclmmc?on
MICHELIN (CIE GENERALE DES P D
MUENCHENER RUECKVERSICHERUNG / DE0002452547 _Insurance

Home & Office Fumnishings,
MEWELL RUBBERMAID Inc uses1220aB28 [0T8 & TIES wable."’gznsym.r
NEXT Pic XS0169287124  Retail Stores
PCCW HKT TELEPHONE USE9319CAA2T Telecommunications
PEARSON Pic XSO0106750855  Printing & Publishing
PETROLEOS MEXICANOS UST16540AMA2 O & Gas

C‘.OCIETE GCENERALE

Management

Radio & Television
Telecommunications

Fi:)Dd Drl_)d.u':_:ls )
Conglomerates

Eleverage & Tobar.t.o
Publishing

Financial |nlemeqiariés
Redailers {except food & drug)
B;ﬁmng &.bcvalupmem
Chemicals & pl_asincs
Electronics/electrical
_Elru.kers..lseé_l_er_s & Investment houses
Conglamerates

Retailers {except food & drug)
Qil & gas

Retabers {except food & drug)

Industrial equipment

Automotive
Insurance
Home fumishings

Retailers (except food & drug)
Telecommunications
Publishing

Oil & gas

Syr

Spreads*

72
280
65

108
147

1860

83
95

168
260
216
81

102
103
406
144
50

453
182
214
737
121
54

245
217
83

101
94

182
114
60

ﬁ'is
72

134

59
167
242
129
189
312
95
140
401
221
1688
77
52
258
121
336
80
47
125
178
283
798
329
178
137
244
278
€0
283
83
74
104

189
118
B4

275
140
73

132

LT Debt Rating
Moody's
NR )
NR

Baal

Baa2
Baa2
Baa2
_Eaaa
Baa2

WR

Aaz

Ba2

Baal

Baa2

Bazal
Baal
Baa2
Bal
Baza2
WR
8aa3
Baa2
Baal
has
Ba3

Baa2

Baaz

Baa2

A3
Baad

Baad

Al
Baad
Baaz

LT Debt
Rating S&P
ﬁ_

NR

BB+

888

288+

BBB+

B888-

BEB+

BEB-
EBEB
BEB-

BE
BB+
BBEB
BB
BB+

BEB+
MR

N
BEB+
BB

888
)
=
B8BE-
BEB
888
688

BBB-

BBE+
BBEB+

Category
Senior
Senior
Senior
Senior
Senior
Senior
Serir
Senior
Sub
Sub
Senior
Senior
Senior
Senior
Semnr
Sanior
Senior
Senior
Senior
Senior
Senior
Senior
Senior
Senior
Senior
Senior
Senior
Ser_\ioi‘
Senior
Senior
Senior
Senior
Senior
Sensor
Senior
Seni\.:lr
Senior
Senkor
Senior
Senior
Senior
Senior
Senior
é&nlor
Senior
Senior
Senior
Senior
Sub
Senior
Senior
Senior
Senior
Senior

Seniar

Senior
Senior
Senior
Senor
Senior
Senior

Senior

Senior
Senior
Senior

Senlor

Senior
Sub

Senior
Senior
Sanior
Senior
Senior

30/06/2008

Region of
incorporation
SERMUDA
FRANCE

UsA

AUSTRALLA

UsA
LUXEMBOURG
UsA

uUsA

ITALY

UNITED KINGDOM
CANADA

UNITED KINGDOM
UNITED KINGDOM
AUSTRALIA

UsA

USA

FRANCE

usa

Usa
SWITZERLAND
Usa

UsaA

UNITED KINGDOM
GERMANY

usa

UsA

UNITED KINGDOM
GERMANY
GERMANY
GERMANY

USA

UNITED KINGDOM
USA

SWEDEN

UsA
FINLAND

usa

SOUTH KOREA
UNITED KINGDOM
usa

AUSTRALIA
GERMANY
FRANCE

UNITED KINGDOM
USA

UNITED KINGDOM
usA

UNITED KINGDOM
GERMANY
FRANCE

GREECE

USA

HONG KONG
UNITED KINGDOM
usa
ICELAND

UNITED KINGDOM
FRANGE
GERMANY
FRANCE

oA

usa

USA

USA

GERMANY

FINLAND

FRANCE
GERMANY
UsA

UNITED KINGDOM
HONG KONG
UNITED KINGDGM
MEXICO
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Reference  Industry classification Industry classification Syr LT Debt Rating LT Debt Region of
Referanca Entity Obligation group Moody's group S&P Spreads® Moody's Rating S&P Category incorporation
PETROLEOS MEXICANOS UST16540AM42 Ol & Gas Oil & gas 132 Baa 888+ Senior MEXICO
PINA.ULT F'RJNTEMPS-REDOUTE FRDOiOOSBd-BG Retall Smres Retailers (except food & drug) 253 NR BBB- Senior FRANCE
PORSCHE AUTOMOBIL HOLDING se oenme_srenod Automabile Automotive 185 NR NR Senier GERMANY
PROLOGIS TRUST UST43410AE29  Buildings & Real Estate Industrial equipment 214 Baal BBE~ Senior usaA
PROSIEBEN SAT.1 MEDIA Ag XS0192644811  Broadcasling & Ententainment Radio & Television 513 WR NR Semqr GERMANY
F'UBLICJS GROUF'E FRUUIDI 5?354 Elroaocaslng & F i ing 1_13 BBE._‘Z B_B_Br Semur FR?\N?E
QANTAS AIRWAYS Ltd USQ779T4AWS2 Personal Transportauon Air fransport 181 Baal EBB+ Senior AUSTRALIA
RADIAN GROUP Inc US750236AB78  Insurance Insurance 2595 Ba1 B8 Senior UsA
RALLYE FROO10117325  Retail Stores. Foodidrug retailers 605 MR NR Senior FRANCE
RANK GROUP Pic xs0 1320991353 Hotels, Motels, Inns & Gaming Lodging & casinos 551 WR E_h Se_nior UN_ITED KINGDOM
RENAULT Sa FROO00474843  Automabile Automotive 176 Baat BEE+ Senior FRANCE
REPSOL YPF Sa XS01104B7062  OF & Gas Oil & gas 80 Baa1 BBE Senior SPAIN
RHEINMETALL DE000DE776828  Autcmobile Automotive 108 Baa2 BBEB- Senior GERMANY
2: r.rﬂ..u DU ALLHNGE INOUMANGE XSD102735528  Insurance Insurance 107 A3 A Sub UNITED KINGDOM
SAFEWAY Inc US?&GSMEIFSJt Grocery Faadidrug letallers 65 Baa2 BEB Senior usa
SARA LEE Corp useaal 1 IAMSG Bieverage, Food & Tobacco Food praducts &7 Baal BEB+ Senior UsA
SBC COMMUNICATIONS Inc USTB3BTGAKS4 Telecommunications Telecommunications B4 A2 A Senior Usa
SCOR Se FRDOOO489619 Insurance Insurance 121 A A- Sub FRANCE
SCOTTISH & NEWCASTLE Ple X50145156070  Beveraga, Fond & Tobacco Beverage & Tobacco 41 NR NR Senior UNITED KINGDOM
SES GLOBAL Sa X50180191184  Broadcasting & Entertainment Cable & satellite television 102 Baa2 EB_B Senior LU_XEMBOURG
SODEXO FRO000488603  Personal, Food & Miscelianeous Food service 54 NR BBB+ Senior FRANCE
SPRINT CORP-FON GROUP USB52080AD48  Telecommunications Telecommunications 280 Baa3 B Senlor usA
?JQRLD_?F?SEJ-:?:TEL ERESORTS USB5590AAD63  Hotels, Motels, Inns & Gaming Lodging & casinos 248 Baa3 BBB- Senlor UsA
TAKEFUJI CORPORATION USJB1335AH45  Finance Financial intermediaries 487 Baat 888 Senior JAPAN
TATE &LYLE Pl XS0150130878 Be'mrags Food & Tabacco Food products 155 Baa2 BB8 Senier UNITED KINGDOM
TOC A5 X801 38 Tel i Telecommunications 175 Bi BB- Senior DENMARK
TECHNIP Sa FROD10085795  Oil & Gas Oil & gas B4 NR BBB Senior FRANCE
TELECOM ITALIA SPA X50142531903  Telecommunications Telecommunications 150 Baa2 B85 Senior ITALY
TELEFONICA Sa ES0278430931  Telecommunications Telecommunications 100 Baa1 BBE+ Senior SPAIN
;E"ECO“OS DEMEXICO SABURSATIL ;c0004800086 Telecommunications Telecammunications 120 A3 BBE. MEXICO
TELEKOM AUSTRIA Ag XS0172844283  Telecommunications Telecommunications 78 A3 BEB+ AUSTRIA
TELEKOMUNIKACJA POLSKA S.A, USN31209A426  Telecommunications Telecommunications a7 A3 BEE+ POLAND
THE PMi GROUP Inc USE9344MAH43  Insurance Insurance 1288 Al BBE+ usa
THOMSON (EX-TMM) FROO0D188368 ran; Electronics/electrical 622 WR BB- : FRANCE
THYSSENKRUPP Ag wst2142aap0g. (Han e SESLINANONEECRY Gl 144 Baa2 BEB Senior GERMANY
UBS AG CHOO09367886  Banking Brokers, Dealers & Investment houses 184 Aa AR Sub SWITZERLAND
WVALED FROO1000T468  Automobile Automotive 226 Baa2 NR Senjor FRANCE
VINCI Sa X50151548616 Eluild_un.g__s & Real E_s@!e Elu_irdnn_g & Development 155 Baal BBB+ Senior FRANCE
VMU MV, (MNielsen Ca) XS0137852793  Printing & Publishing Publishing 552 Caal B Senior NETHERLANDS
VOLI(SWAGEN .Arg XSC! 140535229 ﬂt_tol_’ryo_bile )\I_.ltn_f_nqlive 12_4 A3 A- S_enlnr GERMANY
WﬂE‘#‘lINGTON MUTU.&L Inc US838322AVE2  Finance Financial intermediarnes 588 Eaad BBB Senior UsA
W'ENDEL X50185010401  UHMilties Utilities. 443 MR BBB- Senior FRANCE
WOLTERS KLUWER-CVA X50181273342  Printing & Publishing Publishing 88 Baai BEE+ Senior MNETHERLANDS
WOOR| BANK X50155?332?6 Finance Financial intermediaries _224 .f\1 A Sub SOUTH KOREA
WPP GROUPPH: _)(__50_1311_)3(_1932 "‘ ) ‘ : ‘ ! &E B _' &q & 141 Baa2 B_BBf Sen-o_f UNITED KINGDOM
AL CAPITAL LTD -CLASS A 3 USS83T2PAFS3  Insurance Insurance 302 Baa1 A Senior usa
ZURICH INSURANCE COMPANY *50201168854  Insurance Insurance 130 A2 A Sub SWITZERLAND
H . ok
Weighted average 5Y spread : 241.87bps
*Source: Markit
**WAS 5 Y with a cap spread of 800 bps = 215.13 bps
5 YEAR MARKET SPREADS
Current spread Spread as of Nargtion
- 30/06/2008 31/03/2008 :

5 Tightest SCOTTISH & NEWCASTLE Plc 41 59 -18

Market HJ HEINZ Co 47 70 -23

S ot CARREFOUR Sa 50 64 -14

reads
( SF:’ ears CDS) HALLIBURTON Co 52 58 -8
COMPASS 54 83 29

5 Widest RADIAN GROUP Inc 2505 1095 1500

Market GMAC LLC 1688 1347 341

Soreadst THE PMI GROUP Inc 1299 665 634

T
(sﬂzears cDS) KAUPTHING BANK 798 1008 -210
CIT GROUP Inc 737 834 97

*Source: Markit
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PERFORMING NAMES
Current spread Spread as of Vatiation
_ 30/06/2008  31/03/2008
— SPRINT CORP-FON GROUP 290 595 -305
. FKI Pl 199 429 -230
performing . UPTHING BANK 798 1008 -210
'(‘;'“"'93 cos)  PROLOGIS TRUST 214 360 -146
goes VNU N.V. (Nielsen Co) 552 690 -138
- RADIAN GROUP Inc 2595 1095 1500
orst. THE PMI GROUP Inc 1299 665 634
performing  gyac|1C 1688 1347 341
kil TAKEFUJI CORPORATION 487 315 172
(5years D) \WASHINGTON MUTUAL Inc 588 491 97
*Source: Markit
CREDIT MIGRATION DURING THE PERIOD
Date Name Agency From To Action
02/04/2008 UBS AG S&P AA AA-
02/04/2008 UBS AG Moody's Aaa Aal
09/04/2008 RADIAN GROUP Inc S&P A- BBB
09/04/2008  SAFEWAY Inc S&P BBB- BBB
09/04/2008  THE PMI GROUP Inc S&P A BBB+
15/04/2008 BOMBARDIER INC-A S&P BB BB+
15/04/2008  DAIMLER Ag S&P BBB+ A-
18/04/2008 RHEINMETALL S&P BBB BBB-
24/04/2008 GMAC LLC Moody's B1 B2
25/04/2008 GMAC LLC S&P B+ B
30/04/2008  ZURICH INSURANCE COMPANY Moody's A3 A2
02/05/2008  SPRINT CORP-FON GROUP S&P BBB- BB
05/05/2008 COUNTRYWIDE HOME LOAN Inc S&P BBB+ BB+
05/05/2008 METRO Ag S&P BBB BBB+
08/05/2008 CENTEX Corp S&P BB+ BB
19/05/2008 LENNAR CORPORATION S&P BB+ BB
20/05/2008 DEUTSCHE TELEKOM Ag-REG S&P A- BBB+
20/05/2008 DEUTSCHE TELEKOM Ag-REG Moody's A3 Baa1
20/05/2008 HELLENIC TELECOM ORGANIZATION Sa  Moody's Baa1 Baa2
21/05/2008 THOMSON (EX-TMM) S&P BB BB-
29/05/2008 DSG INTERNATIONAL Plc Moody's Baa3 Ba1
30/05/2008  CIT GROUP Inc Moody's A3 Baa1
30/05/2008 THOMSON (EX-TMM) Moody's Ba1 WR
03/06/2008 LEHMAN BROTHERS HOLDINGS Inc S&P A+ A
10/06/2008 CENTEX Corp Moody's Ba1 Ba2
10/06/2008 LENNAR CORPORATION Moody's Ba1 Ba3
17/06/2008 GMAC LLC Moody's B2 B3
25/06/2008 CENTURY TEL Inc S&P BBB BBB-
26/06/2008 RADIAN GROUP Inc Moody's A2 Ba1
27/06/2008  AUTOZONE Inc S&P BBB+ BBB
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RATING SPLIT
S&P Moody's
ol e _.g\P
B q‘P@ q(?fv'\\ 30% - o
25% - ; e
20% A 20% |
15% - 4 ng;'\" . 15% |
B3 e w
10% - S N 10% |
e & e
' @ n?q\o'.& S e |
5% 1 do g0 g6 e l o M S E o o f 5% -
SHS S NN S
Y o0 o8 [ ﬂ | i J}! oF o i
0% ey e By £ N e T 0% !
FF FFE T v-'e,be" FHFEFTF & 2o § &
INDUSTRY BREAKDOWN S&P
Telecommunications |
Financial intermediaries e e
Automotive | ——————————— - e
Insurance | e
Retailers (except food & drug) |mss—
Qil & gas IL e s
Publishing | E— —
Beverage & Tobacco e ——— —
Building & Development |sss—
Chemicals & plastics F—— -
Food/drug retailers |m———
Electronics/electrical L« P NS R -
Food products e ==
Conglomerates '}.4.-,.— P p——
Cable & satellite television |mm—"
Air transport [ ER———
Utilities —
Leisure goods/activities/movies |
Steel ——
Home furnishings e ——
Lodging & casinos i —
Radio & Television - =
Food service s
Industrial equipment -'t SN —"
Business equipment & services -Il i
Brokers, Dealers & Investment houses | =
Containers & glass products s
Aerospace & Defense '
0% 2% 4% 6% 8% 10% 12%
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INDUSTRY BREAKDOWN Moody's

Telecommunications | -
Retail Stores :
Insurance | —
Automobile =
Broadcasting & Entertainment

Banking (e s ss——
Beverage, Food & Tobacco | :
Buildings & Real Estate |

QOil & Gas
Finance | ===
Electronics |

Printing & Publishing

Chemicals, Plastics & Rubber :L
Fersonal Transportation "
Hotels, Motels, Inns & Gaming |
Diversified/Conglomerate Manufacturing |

Home & Office Furnishings, Housewares, & Durable Consumer Products

Utilities
Personal, Food & Miscellaneous |
Mining, Steel, Iron & Non Preci Metals :
Machinery (Non-Agriculture, Non-Construction, Non-Electronic) |
Grocery
Diversified/Conglomerate Service

Leisure, Amusement, Entertainment
Aerospace & Defense |
Containers, Packaging & Glass )

e e g e

[T [”

0 2% 4% 6% 8% 10% 12%

=

SUBSTITUTIONS DURING THE PERIOD

15/04/2008

BANK OF SCOTLAND Pl 2.70% 1 AA-  |EXPEDIA Inc 1.95% 1 BB
NEXT Plc 3.20% 1 BBE  |GAPInc 1.04% 1 BB+
PORSCHE AUTOMOBIL HOLDING se  2.20% 1 - |KROGER Co 0.60% 1 BBB-
UBS AG 2.00% 1 AA- IMARSH & MCLENNAN COS Inc 0.72% 1 BBB-
'WOORI BANK 3.00% 1 A-___|PILKINGTON Pic 0.50% 1 -
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NAME FOCUS

Thomson — (BB neg-/ Ba2 neq)
Indicative 5 Y CDS: 600bp (as of 20/06/2008)

The company’s rating was downgraded by S&P’s on May 20th from BB to BB- on the back of worsening operational
trends evidenced by the Q108 sales (-11% at constant currency rates) S&P’s also highlighted the challenging liquidity
conditions due to some covenants in private placement transactions that if breached could block any future drawdown
in the committed credit lines (about EUR 1.5bn maturing in 2012).

However, during the latest AGM, the Chairman announced a set of actions that could be credit positive in the near
term. First, no dividend will be paid to shareholders in 2008 since Thomson has to focus on cash preservation in order
to reduce its debt level (additional asset disposals should occur during 2H 2008). Secondly, cost cutting strategies will
continue with the aim of saving EUR 50m annually as from 2008. Lastly, the management acknowledged the need to
simplify the current business line.

At this stage, we do not anticipate to take any action on Thomson before 1H 2008 are released (end of July) in order
to evaluate the efforts towards debt reduction knowing that the company will certainly post a loss due to ongoing
restructuring charges.

CIT — (A- neg / Baal WN)
Indicative 5 Y CDS: 700bp (as of 20/06/2008)

Since our last report from 1Q08, CIT has announced a series of steps to improve its liquidity position. It first
successfully raised $1.5bn of new capital in April and then managed to secure in June a $3bn long-term committed
financing facility with Goldman Sachs. These actions should provide enough liquidity to meet funding needs through
1Q2008 and give more time to CIT's management to find a strategic partner, complete further asset sales and find
additional longer-term secured landing.

Kaupthing — (NR / A1 Stable
Indicative 5 Y CDS: 800bp (as of 20/06/2008)

The bank reported a 7.6% drop in its 1Q2008 net result to $250m due to a loss on its capital markets division and due
to further impairments on its structured credit products portfolio. This figure can be considered as satisfactory
considering the challenging conditions in the financial markets since last summer.

However, the key factor that is currently driving Kaupthing's credit spread is the liquidity situation which has been
deteriorating steadily as the bank was too much relying on capital markets to finance its asset growth. Therefore, the
recent EUR 1.5bn liquidity injection from Nordic central banks in favour of the Republic of Iceland was clearly positive
in order to help reassure the markets that the Icelandic government was in a much better position to potentially
support the three major banks in case they need it.

Kaupthing also reported to have secured a 2 year bullet EUR 275m loan facility from a pool of banks (including BOA
and Bayerische Landesbank) with a margin of 1.5% which is obviously very competitive given the levels traded on the
senior FRN and CDS.
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Washington Mutual — (BBB WNeg / Baa3 stable
Indicative 5 Y CDS: 570bp (as of 20/06/2008)

30/06/2008

The group reported in April a first quarter net loss of $ 1.1bn due to loan loss provisions of $ 3.5bn and net charge-
offs of $1.4bn. In the same time, WM disclosed a $7bn capital raise from a TPG-led investor group as well as a cut
in dividend to $0.01 from $0.15 which should save about $0.5bn in cash over 2008. This is clearly a net positive for
creditors as it reduces near term risk of a downgrade into the high yield category (Moody's revised its outlook to
stable from negative); However, in view of WM's large residential portfolio ($180bn) which include about $63bn of
home equity exposure, it is very likely that the current level of provisions may not be enough. The bank could
therefore require additional capital to cover potential higher cumulative losses from this portfolio.

On the other hand, the bank’s market capitalisation has dropped to $5.5bn as of end June 2008, which appears now
as a cheap target for a larger US institution considering WM's sound retail and commercial businesses as well as it

access to a large deposit franchise.
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CONTACTS

SGAM Alternative Investments

Head of CDO - Structured Credit Business Head of CDO & Credit Management

+ 33 (0)1 56 37 65 65 + 33 (0)1 56 376169
steven.lemoing@sgam.com nicolas.chan m.com

CDO - Structured Credit Business Deputy Head of CDO Credit Management
+ 33 (0)1 56 37 65 64 + 33 (0)1 56 37 64 16
irene.seumsouk@sgam.com stephane.parlebas@sgam.com

A~V A

+33 (0)1 56 37 65 34
herve.armand@sgam.com

CDO - Structured Credit Business
+33 (0)1 56 37 65 41
natalia.roch@sgam.com

+33 (0)1 56 37 65 45

structuredproducts.services@sgam.com

The contents of this document are given for information and reporting purposes only. This document does not constitute an offer, commitment,
advice or recommendation of any sort.

SGAM Alternative Investments does not make any representation or warranty nor accept any responsibility or liability with respect to the
accuracy, completeness or relevance of the opinions expressed herein.

The information presented in this document is based on data at a given moment and may change from time to time without notice.

Past performance is not indicative of future retums.

The information contained in this document may not be reproduced or disseminated in any form.




